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Independent Auditor's Report
To the Members of Nandi Infrastructure Corridor Enterprise Limited

Report on the Financial Statements

. We have audited the accompanying financial statements of Nandi Infrastructure Corridor

Enterprises Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2020,
the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of
the significant accounting policies and other explanatory information.

. In our opinion and to the best of our information and according to the explanations given to

us, the aforesaid financial statements give the information required by the Companies Act,
2013 (‘Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including Indian Accounting Standards
(‘Ind AS?) specified under section 133 of the Act, of the state of affairs (financial position) of
the Company as at 31 March 2020, and its profit (financial performance including other
comprehensive income), its cash flows and the changes in equity for the year ended on that
date.

. We conducted our audit in accordance with the Standards on Auditing specified under section

143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

. The Company’s Board of Directors is responsible for the other information. Other information

does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.
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If. based on the work we have performed on the other information obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. Reporting under this section is not applicable
as no other information is obtained at the date of this auditor’s report..

Responsibilities of Management and Those Charged with Governance for the Financial
Statements :

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies .Act, 2013 (the Act) with respect to the preparation of these financial
statements that give a true and fair view of the state of affairs (financial position), profit or
loss (financial performance including other comprehensive income), cash flows and changes
in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards ('Ind AS') specified under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuing the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high leve! of assurance,
but is not a guarantee that an audit conducted in accordance with Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements. .
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9. As part of an audit in accordance with Standards on Auditing, we exercise professional

judgment and maintain professional skepticism throughout the audit, We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those '
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the company
has adequate internal financial controls system in place and the operating effectiveness
of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s '
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report {0 the refated disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

11. As required by the Companies (Auditor's Report) Order, 2016 ('the Order") issued by the
Central Government of India in terms of Section 143(11) of the Act, we give. in the
Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

12. Further to our comments in Annexure I, as required by Section 143(3) of the Act, we report

that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books:




= Baligeri & Co

Chartered Accountants Continued Sheet

Mahesh G Baligeri
Proprietor
Membership No. 233654

¢) the financial statements dealt with by this report are in agreement with the books of
account;

d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

¢) on the basis of the written representations received from the directors and taken on record .
by the Board of Directors, none of the directors is disqualified as on 31 March 2020 from
being appointed as a director in terms of Section 164(2) of the Act;

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31% March 2020 in conjunction with our audit of the financial statements of
the Company for the year ended on that date and our report dated 04/09/2020 as per Annexure
Il expressed unmodified opinion; and

g) with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules. 2014 (as amended) in our opinion and
to the best of our information and according to the explanations given to us:

i. the Company, has disclosed in the financial significant accounting policies the impact of
pending litigations on Bangalore Mysore Infrastructure Corridor Project.

ii. the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; ' '

iii. there were no amount which were required to be transfered to the Investor Education and
Protection Fund by the Company:

Baligeri & Co
Chartered Accountants
Firm’s Registration No.: 0147328 -

%
P

Date: 04/09/2020
Place: Bangalore
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Annexure 1

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the normal
course of audit, and to the best of our knowledge and belief, we report that:

(M)

(ii)

(iii)

(iv)

v

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The tixed assets have been physically verified by the management during the year and
no material discrepancies were noticed on such verification. In our opinion, the frequency
of verification of the fixed assets is reasonable having regard to the size of the Company -
and the nature of its assets. '

(c) With respect to the immovable properties of the Company under fixed assets,
according to the information and explanations given to us, there were no immovable -
properties held by the Company.

The Company does not have Inventory. Accordingly, the provision of Clause 3(ii) of the
Order is not applicable.

The Company not has granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provision of clause 3 (iii) (a) to (¢} of the Order .
are not applicable to the Company.

In our opinion and according to the information and explanations given to us the Company
has complied with the provisions of Sections 185 and 186 of the Act in respect of loans,
investments, guarantees and security.

The Company has not accepted any deposits from the public and hence the directives
issued by Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposits) Rules, 2015
with regard to the deposits accepted from the public are not applicable.

As informed to us, the maintenance of cost records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act in respect of the activities
carried on by the company. : :

(a) According to information and explanations given to us and on the basis of our
examination of books of account, and records, the Company has been generally regular in
depositing undisputed statutory dues including provident fund, employees' state insurance,
income-tax, sales-tax, service tax, duty of custoni, duty of excise. value added tax, cess and
other material statutory dues, as applicable with the appropriate authorities. According to
the information and explanations given to us, no undisputed amounts payable in respect of
the above were in arrears as at March 31 2020 '
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(b) According to the information and explanation given to us. there are no dues of income-tax,
sales-tax, service tax, duty of customs, duty of excise and value added tax outstanding on
account of any dispute.

(viil) The Company has not defaulted in repayment of loans or borrowings to any financial
institution or a bank or government or any dues to debenture-holders during the year.

(ix) T_hé Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments).

(x) No fraud by the Company or on the company by its officers or employees has been
noticed or reported during the period covered by our audit.

(xi) Based upon the audit procedures performed and the information and explanation given by
the management, no managerial remuneration has been paid or provided and accordingly,
the provisions of clause 3 (xi} of the Order are not applicable to the Company and hence
not commented upon. '

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause
3(xii) of the Order are not applicable. ‘

(xiii) Tn our opinion all transactions with the related parties are in compliance with Sections 177
and 188 of the Act, where applicable, and the requisite details have been disclosed in the
financial statements etc., as required by the applicable Ind AS.

(xiv) During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures. :

(xv) In our opinion, the company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-JA of the Reserve Bank of
India Act, 1934.

Baligeri & Co

Chartered Accountants

Firm’s Registration No.: 0147328
\
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Mahesh G Baligeri
Proprietor
Membership No. 233654

Date: 04/09/2020
Place: Bangalore
UDINo.: 20233654 AAAAART7209
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Amnexure II to the Independent Auditor's Report of even date to the members of Nandi

Infrastructure Corridor Enterprises Limited on the financial statements for the year ended 31
March 2020

Independent Auditor’s report on the Internal Financia) Controls under Clause {i} of
Subsection 3 of Section 143 of the Companies Act, 2013 {''the Act"} ‘

In conjunction with our audit of the financial statements of Nandi Infrastructure Corridor
Enterprises Limited ("the Company") as at and for the year ended 31 March 2020, we have
audited the internal financial controls over financial reporting ("IFCoF'R") of the Company as
at that date. ' :

Management's Responsibility for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
note on Audit of Internal Financial Controls Over Financial Reporting (‘Guidance note’)
issued by the Institute of Chartered Accountants of India (ICATI). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of the -
Company's business, including adherence to Company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required
under the Act. '

Auditors' Responsibility

Our responsibility is to express an opinion on the Company’s IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute. of
Chartered Accountants of India ("the JCAI'") and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of TFCoFR, and the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting ("the Guidance Note") issued
by the ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate IFCoFR were established and maintained and if such controls operated effectively in
all material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCOFR and their operating effectiveness. Our audit of IFCoFR included obtaining an’
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion on the Company's IFCoFR.
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Meaning of Internal Financial Controls over Financial Reporting

company's IFCoFR is a process designed to provide reasonable assurance regarding the
policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's IFCoFR include those assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only -
in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the JFCoFR to future periods
are subject to the risk that IFCoFR may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting and such controls were operating effectively as at 31 March 2020,
based on the internal controls over financial reporting criteria established by the Company
considering the essential components of internal controls stated in the Guidance Note issued -
by the ICAl

Baligeri & Co
Chartered Accountants
Firm’s Registration No.: 0147328
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Date: 04/09/2020
Place: Bangalore
UDINo.: 20233654AAAAART209



- Nandi Infrastructure Corridor Enterprise Limited
Balance Sheet as at 31 March 2020
(All amounts in X lakhs, unless otherwise specified)

- Note 31 March 2020 31 March 2019
ASSETS
. Non-current assets

Property, plant and equipment 2 1.60 0.05
Capital work-in-progzess 3 984.26 984.26
Financial assets

Investments 4 13,664.86 13,523.40
Deferred tax assets (net) 6 - 75.85
Other non-current assets 74 51.27 41.56
Total non-current assets 14,701.99 14,625.12
Current assets
Financial assets

Cash and cash equivalents 8 7.15 357

Loans 5 2,444.00 -
Other current asscts 7B 322 10.43
Total current assets 2,454.37 14.00
Total assets 17,156.36 14,639.12
Equity
Equity share capital 9 10,409.37 10,409.37
Other equity 10 732.87 {173.76}
Total equity 11,142.24 10,235.61
Liabilities
Non~current liabilities
Financial liabilities

Borrowings 11 2,549.09 3,377.82
Other non-current liabilities 12 2,720.35 276.35
Deferred tax liabilities (neg) 6 241.70 -
Total non-current liabilities 5,511.14 3,654.17
Current lHabilities
Financal lizbilites

Trade payables 13 483.50 749.34
Provisions i4 19.48 -
Total current liabilities 502.98 749.34
Total equity and fiabilities 17,156.36 __14639.12
Significant accounting policies 1.2
‘I'he accompanying notes refetred to above form an integral part of the financial statements
As per report of even date
For Baligeri & Co. For and on behalf of the Board of Directors of
-Chartered-Accountants Nandi-Infrastrwcture:Comidor Enterprise-Linsited-
Fimm’s Registration No.: 0147328

\
-

-

3

Mahdsh G Baligeri AB Shiva Subramanyam
Proprietor Director

Membership No. : 233654 DIN: (0248397 DIN: 00963838
Bengaluru Behpaluru Bengaluru

04 September 2020 04 eptember;OZO 04 September 2020

A Rudr N Balaji Naidu
ChiefFindacial Officer Company Secretary
M No.: F6174

Ronmahim Ronmahyay



Nandi Infrastructure Comridor Enterprise Limited
" Statement of profit and loss for the year ended 31 March 2020
(All amounts in ¥ lakhs, unless otherwise specified)

- Note 31 March 2020 31 March 2019
Revenue B
Revenue from-operations - -
Other income 15 564.73 137.02
‘Total revenue 564.73 137.02
Expenzes
Finance costs . 16 455.77 400.87
Depreciation and amortisation expense 2 0.08 -
(ther expenses 17 74.71 52.84
Total expenses 530.56 453.71
{Loss) before tax 3417 (316.69)
Tax expense 18
Current tax 24.81 5.79
Deferred tax (66.23) (60.23)
(Loss} after tax 5.59 (262.25)

Other comprehensive income/ (loss)
Items that will not be reclassified o profit or loss
Re-measurement of gains/ (osses) on defined benefit plans - -
Income tax relating to items that will not be reclassified to profit or loss - -
Tremns that will be reclassified to profit or loss - -
Total other comprehensive income for the year - -

‘Total comprehensive income/(loss) for the year 5.59 (262.25)
Earnings/(loss) per share (Nominal value ¥ 10 per share) 19
Basic @) 0.01 ©0.25)
Diluted %) 0.01 {025)
Significant accounting pokcies 12

The accompanyingnotes-referred to above form an-integral-part-of-the financiak-statements-

As per report of even date

For Baligeri & Co. For and on behalf of the Board of Directors of
Chartered Accountants Nandi Infrastructure Corridor Emterprise Limited
Finm’s Regjstration No.: 0147328
-
-\
i
M h-G Batigeri Ashok Eumnar Kh AB Sl:niva Subramanyam
Proptietor Managing Director Director
Membership No. : 233654 DIN: 00248397 DIN: 00963838
Bengalum Bengaluru
04 September 2020 04 September 2020
N}alaji Maid
Chief Finankjal Officer Company Secre
M No.: F6174
Bengaluru . Bengaluru

04 September 2020 04 September 2020



- Nandi Infrastructure Corridor Enterprise Limited
Statement of cash flows for the year ended 31 March 2020
(All amounts in ¥ lakhs, unless otherwise specified)

L] -
31 Maxch 2020 31 March 2019
A, Cash flow from operating activities
- Profit /(Loss) before tax 34.17 (316.69)
Adjustments to reconcile profit after tax to aet cash flows
Construction revenue - -
Interest mcome on Optionally Fully Convertible Debentures (OFCD). (148.13). (131.84).
Rental Income 406.19 -
Depreciation 0.08
Interest on deposits 5.54 0.02
Finance costs 455.77 400.87
Operating profit/ (loss) before working capital changes 753.62 (47.64)
o . b il
Adiustient for Ginorease)! decrease in gitng gssel
{Iucrease)/ Decrease in loans (2,444.00) 5.40
Decrease/{increase) in other non-current assets e 11.81
Decrease/ (increase) in other financial assets - -
{Increase)/decrease in other curcent assets 751 (10.43)
(2,446.50) 6.78
2,178.16 45.40
Iticrense / (decrense) in provisions (75.33) (16.66)
2,102.83 28.74
Net cash flow from operating acrivities (A) 405.95 {(12.1)
Cash flow from investing activities
Interest recevied on deposits (5.54) .02
Rental Income (406.19)
Puechase of Fixed assets A (‘1.63.)
TS paid on Interest on Cptionally Fully Convertible Debentures (OFCIY) 700 7.00
Net cash flow (used in)/from investing activities (B) (406.37) 6.98
Cashi flow fiom financing activities
Bank Charges {0.00) {0.07)
Net Cash flow (used in)/from financing activities {C) (0.00) (0.07)
Net {decrease)/increase in cash & cash equivalents (A+B+C) 3.58 (5.20)
Cash and cash equivalents at beginning of the year 3.57 876
Cash.and.cash.equivalents.at the end.of the year* 745 3.57.
* Comprises:
() Caslt ot g 042 €03
(b) Balances with banks:

- int current accounts T.13 3.33
Cash & cash equivalents at the end of the year (as per note 8) 7.15 3.57
For Baligeri & Co. For and on behalf of the Board of Directors of
Chartered Accountants Nandi Infrastructure Corridor Enterprise Limited
Firm’s Registration No.: 0147325

<«
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Ashok Eumar Eheny AB Shiva Subramanyam
Managing Director Director

Mah¢sh G Baligeri
Proprietor

Membership No. : 233654 DIN: 00248397 DIN: 00963838

Bengaluru Bengaluru Bengaluru

04 September 2020 04 Syptember 2020~ 04 September 2020
ARudra G uﬂ/ N Balaji Nai
Chief Financial Officer Company Secretary

M No: FA174



~Nandi Infrastructure Corridor Enterprise Limited
Statement of changes in equity as at 31 March 2020
(All amounts in ¥ lakhs, unless otherwise specified)

-A. Equity share capital

Amount

Balance as at 01 April 2018 10,409.37
Changes in equity shate capital duging the year -
Balance as at 31 Marchk 2019 10,409.37
Changes.in.equity.share.capital.dusing the-year. -
Balance as at 31 March 2020 10,409.37

B. Other equity

Special reserve
Reserve fimd u/fs iz:siunt under  Surplus / (deficit) in bgﬁm::;fe
45 IC(T) of the  section 80-IA (6)  statement of profit financial lisbility Total
RBI Act, 1934 of Income Tax and loss .
Axt, 1061 at.faicvalne.

Balance as at 01 April 2018 40.50 - {1,644.05) 1,691.95 88,49

Add: Additions - - . - -

Loss for the period - - (262.25) - Re2-25%)
Other comprehensive income - - - - -
Deferred tax on items directly recogaized in equity - - - - -
Ralance as.at 31 March 2019 4059 - (1:906.30) 1,691.95 1323/
Add: Additions ’ - - - 1,284.82 1,284.82
Defersed tax on items directly recognized in equity - - . (383.78) (383.78)
Loss for the period - - 5.59 - 5.59
Other comprehensive income - - - - -
Deferred tax on jrems directly recognized ia equity - - - - -
Balance as at 31 March 2020 40.59 - {1,900.71) 2,592.99 T30 &F
For Baligeri & Co. For and on behalf of the Board of Directors of -

Chartered Accountants Nandi Infrastructure Corsidor Enterprise Limited

Firm’s Registration N o 0147328

e

M h G Baligeri
Proprietor
Membership No. : 233654

Bengaluru
04 September 2020

Ashok Kumar Kheny
Managing Director
DIN: 00248397

Chief Financigl Officec

Bengalnm
04 September 2020

DIN: 00963838

Bengalumu
04 September 2020

Balaji Naidu
Company Secretary
M No.: F6174

Bengalum
04 Sceptember 2020



Nandi Infrastructure Corridor Enterprise Eimited
Summary of significant accounting policies and other explanatory information
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Company overview and significant accounting policies

Company overview

Nandi Infrastructure Corddor Entetprises Limited ("NICE" or the "Company™) was incotporated on January 19, 1996, The Govemment of
Karnataka ("GoK") and Nandi Infrastructure Corddor Enterprises Limited {"NICE"), have enteted into a Frame Work Agreement (FWA) dated
April 3, 1997 (as amended) under which the GoK has granted rights to NICE for the development, maintenance and operation of integrated
infrastructure corridor situated between Bangalore and Mysore in Kamataka, consisting of residential, industrial, and commercial facilities such as,

-zmong.ather things; self-sustaining towaships, expressways, utilities .and.amenities, including power. plants, industdal plants, water treatment

plants and other infrasteuctural developments (together referred as the "Bangalore Mysore Infrastructure Corridor Project” or "BMICP™).

'Fhe GoK and NICE have also entered into Toll Concession Agreement (the "TCA™ dated September 4, 2000, wherein the GokK has granted to
NICE, the right to coliect toll and other revenues from the BMICP,

The FWA and TCA provide inter-alia that the NICE may assign the whole or part of NICE's rights, privileges, benefits, interests and obligation
under ather of the above mentioned FWA and TCA. to any project company or successor of NICE.

Accordingly, the Nandi Economic Corrddor Enterprises Timited ("NECE" or the 'Subsidiary Company™ was incorporated” and NICE Has
assigned Scction A of the BMICP {as defined in the FWA) w0 the Subsidiary Company and the same has been endorsed by the GokK vide
Tripartite Agreement dated August ¢, 2002 (“the Trdpartite Agreement™. The above mentioned prvileges, benefits, interests and obligations
under FWA and TCA with respect to Section A of the BMICP were also assigned to the Subsidiary Company. The Section A of the BMICP
compuses: (3) development of '1'oll Road comprising 41 kms of Pedpheral Road, 9.8 kms of Link Road and 13 kms of Expressway (b} acquisition
of the land and such rights, title and intetests therein as may be required for the above mentioned roads and for development and sae of land ()
basic development and sale of land, {including that at 10 inter changes) and (d) basic development and sale of land in corporate town-ship.

Asper the terms of the reference in FWA read with concomitant agreements namely Topartite Agreement and the TCA, NICE / NECE have a
period of 10 years for construction of the Toll Road and a right to collect toll from the users of the Toll Road for a Concession peried of 30 years.
Under these agreements, the collection of toll can commence as and when the sections of the toll toads are completed.

The time pedods specified in the FWA and TCA is subject to conditions precedent as per Article 2.1 specificd in the FWA and all of the land
requized for the BMICP being transferred to the NICE/NECE as per Article 2.2, 2.2.1 & 2.2.2 of the T'CA. Further, as per Article 2.3 of the
TCA, in case all of the land required for the execution of the BMICP ate not provided to the Subsidiry Company, upon the Subsidiary Company
providing 2 written notice to thie GoK with regardto the same, thie Toll Concession Périod would e deemed o Bie extended for a corresponding
pedod of time for the duration or continuance of such cveat or circumstance.

In accordance with the above mentioned terms and conditions as per the FWA and TCA, the period of 30 years will need to be calculated from
the time the Subsidiary Company is handed over all of the land required for completing the Section A of the BMICP. Since all the lands required
for the execution of the Section A of the BMICP has not been transferred to the Subsidiary Company, the Subsidiary Company has given written
notices to the Gok of the continued delay in providing the required land for the BMICP. Accordingly, the Concession period is deemed to have
been extended as per the provisions of FWA and TCA.

In December 2008, the Subsidiary Company had completed 40 kms of pedpheral road and in Qctober 2009, 8 kms of link road was also
cotipléted ("Tall toad assets — Seeton A"} and the Subsididey Codipafy hds cammenced collecting tolls a3 per the vghts uidér e FWA add
TCA. Toll road assets — Section A created under Build, Own, Operate and Transfer ("BOOT™ is considered as an intangible asset since the asset
will be transferred to the GoK at the end of the concession period.

Significant accounting policies

Statement of compliance

The finencial statements of the Company have been prepared in accordance with the Indizn Accounting Standards (Ind-AS) as per Companies
(Indian Accounting Standards) Rules 2015 notified under section 133 of the Companies Act, 2013 ("the Act”} and other relevant provisons of the
Act.

The financial statements for the year ended 31 March 2020 were authorized and approved for issue by the Board of Dircetors on 04 Scptember,
2020.

Overall considerations

The fnancial statements have been prepared using the significant accounting policies and measurement bases that are in effect as at 31 Mawch
2020. The accounting policies used in the preparation of financial staternents are consistent with that of previous year.
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" ¢. Basis of preparation of financial statements

1) ‘The financial statements have been prepared on going concemn basis under the historical cost basis except for certain financial assets and liabilities

which are measured at fair value. :

Historical cost is generdlly based on the Fir value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of
-an-asset-or-alability, the company-takes in to-account-the ‘characteristics of the-asset-or liability if market-participants would-take those characteristics
into account when pricing the asset or liahility at the measurement date. Fair value for measurement and/or disclosure purposes in these financial
statements Is determined on such a basis, except for leasing transactions that are within the scope of Ind AS 17, Leases', and measurements that have
some similarities to fair value but are not fair value, or value in vse in Ind AS 36 "Impairment of assets'.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs to
the fair value measurements are observable and the significance of the inputs to the fair value measurements in its entirety, which are descrbed as
follows:

Level 1: Quoted prices (unadjusted) in active markets for fnancial instruments.

Level 2: The fair value of financial instruments that are not traded in an active marker is determined using valuation techniques which maximize the use
of observable market data xely as little as possible on entity specific estimates.

Level 3: Tnputs for the assets or liabilities that are not based on the observable marked data {uncbservable inputs).

(i) It had been reported in print media that in September 2014, the Karnataka Legislative Assembly has constituted a House Committee Assembly Panel
(House of Committee) consisting of members of Legislative Assembily, to study the alleged violations in implementation of the Framework Agreement
in:ﬂle.construcﬁen:oE—Be:ipheral-Raad,—.devclopment-.of-.townslﬁps—and-.utilities-.undertaken;by—.the-,company. Further, it-had-also-been-reported-in-the
pant media that the House Committee tabled its seport during November 2016 in the Kamataka Legislative Assembly, whetein the company had
various departments of GoK have been accused of violations of several terms of FWA and recominendations have been made to initiate appropriate
actions which include recovery of excess land given for the project, recovery of illegal toll callected by the Company and further probe by national
agencies such as the Central Bureau of Investigation (CBI), Enforcement of Directorate, central vigilance commission or investigative agencies of
equal standing,

While the company has still not been provided with any notice of the formation of the committee ot its reports, the management of the Company has
assessed thie findings of the said Committee reported'in the print media and'is of the opinion thiat thie allegations made therein are ‘baseless, politically
motivated and hence lack legal withstanding, [urther, the Company had faced similar situations in the past, where the Company has received
favourable orders from the Hon'ble High Court and the Supreme Court. The Company has also obtained a legal opinion in this regard and as per the
-said opinion, the constitution of the House Committee.itself.is unconstitutional, illegal, -and invalid and.any findings/report, given by the aforesaid
Housc Committee would also be illegal and untenable in law.

Based on the aforesaid legal opinion, the management of the Company has evaluated the above developments and in its assessment, since every aspect
of the implementation of the BMIC Project has been judicially scrutinized in eadier instances by the Hon'ble High Court of Kamataks and Hon'ble
“Supreme Court of Thdia and ‘as thie Hon'ble Coutts Have pronounced detailed favourablé judgements regarding the same, inclading upticlding the
process adopted by NICE/the Company in implementing the BMIC project 2s per FWA, the management of the Company is of the view that the
Company has followed the FWA in letter and spirit and that all concerned laws have been adhered to in implementing the BMIC project. As such, the
Company intends to legally contest.any matters that may arise in this zegard to safeguard of its interests.

The Company’s township devclopment activitics carred out as part of the BMIC project arc dependent upon recciving nceessary approvals from the
Bangalore Mysore Infrastructure Corridor Area Planning authority.

Based on the above, in the opinion of the Management, the requisite regulatory approvals would be received by the Company in the normal course of
‘business for thie townstip dévelopment activities of the Company andtience, there would be no adverse effect on the operations of tic Company.

d. Functional and presentation currency _
'The financial statements are presented in Indian Rupee (* T ) which is also the functional and presentation currency of the Company.

e. Use of estimates

The preparation of financial statements is in conformity with generally accepted accounting principles which tequire the management of the Company
to make judgements, estimates and assumptions that affect the reposted amount of revenues, expenses, assets and liabilities and disclosure of
contingent liabilities at the end of the repotting peniod; Although these estimates are Based vpon thie management’s Best knowlédge of current events
and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring 2 material adjustment to the cactying amounts of
assets or liabilities in future period. Appropriate changes in estimates are made as management becomes aware of changes in circumstances
surmunding the estimates. Application of accounting policies that require significant accounting estimates involving complex and subjective judgments
and the use of assumptions i these financial staternents have been disclosed in note 1.3 and 1.4.

L

Recent accounting pronouncements ]
The Company has adopted Ind AS 116 "Leases™ effective April 1, 2019, as notified by the Ministry of Corporate Affairs(MCA) in the Companies
{Indisn Accounting Standard) Amendment Rules, 2019, using modified retrospective method. The adoption of this standard did not have any marerial

impact on the losses-of the current year.
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g- Current versus non-current classification

‘The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
) An asset is classified as current when it is:
* Tapected to be realized or intended to sold or consumed in nosnal operating cycle,
* Held pomanly for the purpose of trading,
* Expected to be realized within twelve months after the reporting pedod, or
* Cash or cash equivalent unless restricted from being exchanged or used 1o settle a liability for at least twelve months after the reporting pedod.
{) All other assets are classified as non-current.
(i) A liability is classified as current when:
» Itis expected to be settled in normal operating cycle
* It is held primarily for the purpose of trading
* Itis due to be settled within twelve months after the reporting period, or
= There is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting period

-(iv) All:otherliabilitics-arc-classificd-as-non-cutrent:

(v} Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The business operations of the Company are classified into (2 Toll road and () Township development. Based on the nature of business operations of
the Company and the nomal time herween acquisition of assets and their realization in cash or cash equivalents, the Company has determined the
opezating cycle as 12 months for T'oll Road operations and 5 years for l'ownship development from the date of registration of land in the name of the
Company and after getting the required regulatory approval for commencing the development activities.

i Foreign-cumency transactons

() Initial recognition

Foreign curreney transactions are recorded in the functional currency, by applying to the exchange rate berween the functional currency and the foreign
currency at the date of the transaction. ‘

(i) Conversion ;

Foreign currency monetary items are converted to functional currency using the closing rate. Non-monetary items denominated in a foreign curzency
which.are.cacred.at histoncal .cost.are reported using the .exchange rate.at the .date .of the transaction;.and .non-monetary items which.are.carded.at fair
value or any other similar valuation denominated in a foreign currency are reported using the exchange rates that existed when the values were
determined.

Exchange differences adsing on monetary items on settlement, or restatement as at reporting date, at rates different from those at which they were
initially recorded are recopnized in the statement of profit and loss in the year in which they ardse.

Revenue recognition

Sale of land

Revenue from sale of land is recognised when all significant rsks and rewards of ownership of land is transferred to the buyer and the revenue can be
reliably measured, regardiess of when the payment is being made. Revenue is measured at the fair vakue of the consideration received or receivable
taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the government.

Construction revenue and construction expenses:

Construction revenue from contracts covered under service concession agreements are recognised in line with the Appendix A to Ind AS 11 — Setvice
Concession Arrangements.

‘Under Appendix A 10 Tnd ASTT —Service Concession Arrangements, these arrangements are accounted for based on the nature of the consideration.

'The intangible assct-model is used to the cxtent that the operator reccives 2 aght (e a concessionairc) to charge users of the public scovice.

Interest income i

Interest income is accrued on a time basis, by reference to the principal outstanding and st the effective interest rates applicable. Interest income is
ineluded in the finance income in the statement of profit or loss.

j. Inventories

Stock of land 2nd related developments are vatued at lower of cost and net realizable value. Cost is the aggregate of land cost and development cost
which includes matenals, contract works, direct expenses and apportioned borrowing costs.
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k. Property, Plant and Equipment (PPE)

Recognidon gnd infdsl meqgygrement

Properties plant and equipment are stated at their cost of acquisition. The cost compaises purchase price, borrowing cost if capitalization cdteria are
met, any expected costs of decommissioning and any directly attributable cost of bringing the assct to its working condition for the intended use. Any
trade discount and rebates ate deducted in ardving at the purchase price.

Subsequent measurement

Subsequent coéts are included in the assefs carrying ariount or recogriized as 4 sépdrate ddset, 45 appropriaté, only when it is probablé that future
economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognized in statement of profit and
loss as incurred.

Depreciation and useful lives

* Depreciation/amortization on fixed assets is provided on the straight-line method, based on the useful life of asset specified in Schedule IT to the

B,

O

Companies Act, 2013. The Management estimates the useful lives of the assets as per the indicative useful life prescribed in Schedule I to the

‘Companies Act, 2013, Residual values, useful lives and method of depreciation are reviewed at eachi financial year end and adjusted prospectively, if

appropriate.

Office equipments 5 years

Cost of assets not ready for use at the balance sheet date are disclosed under capital work-in-progress.
De-recognition

An item of property, plant and equipment and any significant part initally recognized is derecognized upon disposal or when no future economic

‘benefits-are-expected -from-its use-or-disposal: fmy-gain-orloss adsing-on-de-recognition-of the-asset-(caleulated-as the-difference -between-the-net

disposal proceeds and the carrying amount of the assef) is included in the statement of profit and loss when the asset is derecognized.

Borrowing cost

Bormwing costs dircetly attobutsble to the acquisition, construction or production of qualifying asscts, which arc asscts that nccessadly take a
substantial perod of time to get ready for their intended use are added to the cost of those assets, until such time as the assets are substantially ready
for their intended use.

Al other borrowing costs are recognized in the statement of profit and loss in the pesiod in which they are incurred.
Borrowing; costs include interest, amortisation of ancillary costs incurred and exchange differences ansing, from foreign currency bortowmgs to the

extent they are regarded as an adjustment to the interest cost.

Cash and cash equivalents
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of three months or
less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to

‘nsigriificant fisk of changes'in value.

LGGSSS

‘The Company’s lease asset classes primatily consist of leases for buildings. The Company assesses whether a contract contains a lease, at inception of a
contract. A contract is, or contains, a lease if the contract conveys the nght to control the use of an identified asset for a perod of time in exchange for
consideration. To assess whether a contract conveys the sight to control the use of an identified asset, the Company assesses whether:

(@) the contact involves the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of the asset through the
period of the lease and (iil} the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a dght-of-use asset (“ROLU™) and a cortesponding lease liability for all lease
arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term
and low value leases, the Company.tecognizes the lease payments a5 an gperating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease teom. Lease tem includes these options

when it is reasonably certain that they will be exercised

Tax expense

Income taxes

Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

Current tax is the amount of tax payable based on the taxable profit for the year as detesmined in accordance with the applicable tax rates and the
provisions of the Income Tax Act, 1961 and other applicable tax laws in the countdes where the Company operates and generates taxable income.
Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are generally recopnized for all deductible temporary differences to the extent that it is probable that taxable profits will be available
apainst which those deductibie temporary differences can be utilized.
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Tax expense (Cont'd.)

‘Phe carcying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Minimum Altemnate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future
income tax liability, is considered as an asset if thete is convincing evidence that the company will pay nommal income tax. Accordingly, MAT is
tecognized as an assetin the balance sheet when it is highly probable that future economic benefit associated with it will flow to the company.

‘Deferred tax assets and liabiilities are measured at the tax ratés that are expected to apply in the period in which the Haliility is settled or the asser

ralized, bascd on tax rates (and tax laws) that have been enacted or substantively enacted by the cnd of the rporting period.

Deferred tax assets and deferred tax liabilities are offset if 2 legally enforceable right exists to set off current tax zssets against current tax liabilities
and the deferred taxes relate to the same taxable entity and the same taxation authority,

Current and deferred tax for the period
Current and deferred tax are recognized in profit or loss, except when they are relate to items that are recognized in other comprehensive income or

-directly:in-equity; in-which-case, the.cusrent-and-deferred tax are also recognized-in-othercomprehensive income.or-directly-in-cquity respectively.
. Eamings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (incIudmg the post-tax effect of extraordinary items, if* any) by the
weighted average number of equity shares outstanding during the vear, Diluted earnings per share is computed by dividing the profit / (loss) after tax
(including the post-tax effect of extraprdinary items, if any) as adjusted for dividend, interest and other charges to expense ot income relating to the
dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share and the weighted
average number of equity. shares which could have been issued on the conversion of all dilutive potential equity shares. Potential equity. shares aze
deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share (or increase net loss per share) from continuing
ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have been issued at a
later date. The dilutive potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (.e. average
market value of the outstanding shares). Dilutive potential equity shares are determined independently for each period presented. The number of
equity shares and potentially dilutive equity shares are adjusted for share splits / reverse share splits and bonus shares, as appropdate.

Provisions

Provisions are recogriized! when the Company has 2 present obligation (legdl or constructive), as a resilt of past events, and 1t is probable dhat an
vutflow of resources, that-can be reliably estimated, will be required to settle such an obligation.

The amount recognized a5 a provision is the best estimate of the consideration required to settle the present obligation at the balance sheet clatc,
taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash Hows {when the effect of the time value of money is matesal).

When some o all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognized as
an asset if it is virtually certain that reimbursement will‘be received and‘the amount of the receivable can-be measured reliably.

. Finaneial instroments

Financial assets

Initial recognition and measurement

All financial assets are recognized initially at fair value and transaction cost that is attrbutable to the acquisition of the financial asset is also adjusted.
Subsequent measurement

Debr Instrurents

Debt instraments at amortized cost

A 'Debt insttuments' is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash fAows and the contractual terms of the financial asset give dse on spectfied dates to cash Hows that are solely payments of
pancipal and interest on the principal amount outstanding,

Afier inigal measurement, such financial assets are subsequently measured at amortzed cost using the effective interest rate (EIR) method.
Amorized-costis-calcataed hy-aking-inm-acconrany -discountorpreminm on acquision-and fees or-cosis thatare-smintegrel pastof-the BIR.
The EIR amortization is included in finance income in the profit or loss. The losses arising from impaimment are recognized in the statement of
Debr lustruments at fair valve through ather comprebensive tieome (FVFOCH)

A debt instrament is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding, Fair value movements are recognized in other
comprehensive income (OCI),

Debr instraments at Fair valee throngh profit and loss (FVTPL)

FVTRL is a residual catsgory for debt instruments. Any debt instrument, which does not meet the ceiteria for categotization as at amortized cost or
as FVOCI, is classified as at FVTPL. Debt instruments included within the FVTPL. category are measured at fair value with all changes recognized in
the statement of profit and loss.
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Financial instruments (Cont'd.)

Eguity inestorents

All equity investments in the scope of Ind AS 109, Financial Instruments’, are measured at fair value. Bquity instruments which are held for trading
and contingent consideration has been recognized by an acquirer in a business combination to which Ind AS 103, Business Combinations’ applies,
are classified as at FVITPL. For all other equity instruments, the Company may make an irrevocable election to present in OCI with subsequent
changes in the fair value.

The.Company.makes.such.election.on.an instrument-by-instrument basis. The.classification is made on- initial recognition and is irrevacahle.-

If _the Company decides to classify an equity instrument as at FVOCT, then all fair value changes on the insteument, excluding dividends, impaionest
gains or losses and foreign exchange gains and losses, are recopnized in the OCL
Thete is no recycling of the amounts from OCT to the statement of profit and loss, even on sale of investment.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.
De-recognition of financial assets '

A-finanicial asset-is primarily de-recognized-when the tights to receive’ cashi-Bows-fromr-the-asset-have expited-or-the- Company has transferred its
nghts to receive cash flows from the asset. : ' '

Investment in subsidiaties and joint ventures:

The Company’s investment in equity instruments of subsidiaties and joint ventures are accounted for at cost,

Financial liabilitics

Initigl recognition

Altfinancial Tiabilities are recognized initially at fair valine and transaction cost that is attributable to the acquisition of thie financial Tabilities is also
adjusted. These Habilities are classificd s amortized cost. ‘ '
Spbsequent measurement '

These liabilities include ace borrowings and deposits, Subsequent to initial recognition, these Liabilities are measured at amortized cost using the
effective interest method. '

De-recognition of financial liabilities

A-financial liability is de-rccognized -when-theobligation-under the-liability is-dischasged ‘or-cancelled-or cxpires. When-an-existing financial-liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing lishility are substantially modified, such an
cxchange or modification is trcated as the de-recognition of the osiginal liability and the recognition of a new liability. The difference in the sespective
carcying amounts is recognized in the statement of profit and loss.

Offsetting of financial instruments
Financial assets and financial Labilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities simultanecusly.

Impairment of financial assets

The Company tecopnizes loss allowanees usitg the expeeted ceedit loss (ECL) model for the finaticial asscts which are not fiic valued theouph profic
or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to Efetime ECL. For all other
tinancial assets, expected credit losses ate measured at an amount equal to the twelve month ECL, unless there has been a significant increase in
credit osk from initial recognition in which case¢ those are measured at lifeime ECL. The amount of expected credit losses (or reversal) that is
required to adjust the loss allowance at the reporting date to the amount that is required to be recognized is recognized as an impairment gain or loss

rthestatenentof-proficand Toss:

Impairment of non-finamcial assets
At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is
any mdication that thosc assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the assct is estimated in
order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of
allocation can be idéntified; corporate assets are alio allocated to individual cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the tme value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or
casligenerating-unit) is- redoced o its recoverable amoutst; Awimpairientloss is woopnized innmediately-in-the strementrof profit-and loss; unless
the relevant asset is carried at 2 revalued amount, in which case the impaizment loss is treated as 2 revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {or a cash-generating unit) is increased to the revised estimate of
its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impaisment loss is recognized immediately in
the statement of profit and loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase.




~

 Nandi Infrastructure Corridor Enterprise Limited
° Summary of significant accounting policies and other explanatory information

+ L3 -Siguificant estimates i applyity accounting policies

a

b.

c.

Recoverbility of advances/receivables — At each balance sheet date, based on historical default rates observed over expected Life, the
management assesses the expected credit loss on outstanding: receivables and advances.

Useful lives of depreciable/amortizable assets — Management reviews its estimate of the uscful lives of depreciable/amortizable assets at each

teporting date, based on the expected utility of the assets. Uncertaintics in these estimates relate to technical and economic obsolescence that may
change the utllity of certain software and other assets.

Fair value measurements — Management. applies. valuation-techniques to-determine .the- fair- walue .of financial.instruments.(where .active market
quotes are not available) and non-financial assets. This involves developing estimates and assumptions consistent with how market participants

would price the instrument, Managesene uses thie best informudon svailable. Estimated fait valucs toay vaty from the actual prices that would be
achieved in an arm’s length transaction at the repotting date.

Critical judgements in applying accounting policies

Recognition of deferced tax assets — The extent to which deferred tax assets can be recopnized is based on an assessment of the probability of the
Company’s future taxable income agginst which the deferred tax assets can be utilized. In addition, significant judgement is required in assessing
the impact of anylegal ‘or economic limits or uncertainties in various tax jurisdictions.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of assets requires assessment of
several external and internal factors which could result in deterioration of recoverable amount of the assets.

Provisions — At each balance shee daie hasis the management judgment, changes in facts and legal aspects, the Company assesses the
requirement of provisions against doubtful debts. However the actual future outcorne may be different from this judgement.

(this space has been intentionally left blank)
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3 Property, plant and equipment

Details of the Company’s property, plant and equipment and reconciliation of their carrying amounts from beginning to end of reporting

period is as follows:

Office Egnipments
Giass camyitig diauwit
At 01 April 2018 0.05
Additions -
Disposals -
At 31 March 2019 0.05
Additions 1.63
Disposals. -
At 31 March 2020 1.68
Accumulated depreciation
At:01-April 2018 -
Charge for the year -
Disposals/adjusements -
At 31 March 2019 -
Charge for the year 0.08
Disposals/adjustments -
At-31-March-2020- 0.08-
Net block
As at 31 March 2019 0.05
As at 31 March 2020 1.60
3 Capitad work-in-progress
31 Mazch 2020 31 Maxch 2019
Capital work-in-progress 984.26 084.26
984.26 984.26
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" "4 Investments
31 March 2020 31 March 2019

Non- cusrent investments (unquoted)

Invesiment in equity shares (carried at cost)

- Nandi Economic Corridor Enterprises Limited- Subsidiary Compeny* 12,334.22 12,334.22
- Nandi Engineering Limited 0.63 0.63
Investmenis in dehentues (carsied at fair value)
- Nandi Economic Corridor Eaterprises Limited- Subsidiary Company** 1,330.01 1,188.55
Investment on govi, securities/ trusts
- Indita Vikas Patra 0.00 0.00
13,664.86 13,523.40

*The Company has pledged 11,33,50,000 equity shares as collateral security to IDBI Trusteeship Services Limitéd for sanctioning the credit facilities
amounting to ¥ 1650 crores to Subsidiary Company Nandi Eeonomic Corridor Hnterprises Limited by consortium of lenders.

** Qptionally Fully Convertible Debentures ((OFCDs) inirially issued in favour of Life Insurance Corporation of Indiz by Nandi Economic Corridor
Enterprises Ltd, a subsidiary of the Company, are secured by way of 2 first charge on the assets of the Company in terms of Debenture Trust Deed dated 23

April, 2004. The charge is created in favour of WITCO {(now ITSL) acting in their capacity as the Trustees for the debenture holders. These OFCDs were
acquired by-the Company-in-May-2009.

5 Loans

31 March 2020 31 Mazch 2010

A, Current assets
Loan given to Nandi Engineering Limited ( repayable on demand) 2.444.00 -

2,444.00 -

6 Deferred tax (liabilities)/ assews (Net)

31 March 2020 31 March 2019

A, Non-current
Deferred tax asset arising on account of :

‘Financial assets carried at'fair valie o A5274 176:07
" Less:
Deferred tax liabilities arising on account of :
Pinancial linbilitles carried at amortized cost {394.44). (10022)
{241.69) 75.85
7 -Ottreraasew

31-March 2020 -31-March 2019

A. Non-curreat

Unsecured, considered good unless otherwise stated

Advance income tax 221
Advance to suppliers/service providers 51.28 39.35
5128 41.56
B. Current
Unsecured, considered good unless otherwise stated

Prepaid expenses 0.82 0.51
Duties and taxes receivable 2.40 9.92
3.22 10.43

8 Cuash anid cash equivaterits

31 March 2020 31 March 2019

Cash on hand 0.02 0.03
Balances with banks
- inl current acCounts 713 3.53

1.15 3.57
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-% - Equity share capital

3 Magch 2020 3 Mazch 2019
No. of shares Amount No. of shares Amount
Authorised
Equity share of ¥ 10/- each 1,040.94 10,409.37 1,040.94 10,409.37
1,040.94 10,409.37 1,040.94 10,409.37
Issued; subscribed-and-fully-paid-up-
Faquity share 6f-X 10/- each 1,040.94 10,409.37 1,040.94 10,400.37
1,040.94 10,406.37 L0404 10,409.37
(a) Reconciliation of the number of shares end umount cutstending ot the beginning and st the end of the reporting period:
31 March 2020 31 March 2019
No. of shares Amount No. of shares Amount
Equity share of ¥ 10/- cach
Opening balence 10,40,93,688.00 10,409.37 10,40,93,688.00 10,409.37
Addition during the year - - - -
Closing balance 10,40,93,688.00 10,409.57 10,40,93,688.00 10,409.37

{b} Terms/ Rights attached to equity share holders:
The Company has only one class of Equity Share, having a par value of ¥ 10/-, The holder of equity shares is entitled to one vote per share. In the event of liquidation of
the Company, the holders of the equity shares will be eatitled to receive any of the remaining assets of the Corapany, after distribution ta all other parties concemed, The
-distribution will:-be in-propartion to-number. of-equity-shares held by-the sharcholders:

(e} Detailr of shares held by each sharcholder holding mare than 5% of shares:

Particulars 31 March 2020 31 March 2019

‘No. of shares %o ‘No. of shares %o
Equity share of ¥ 10/- each
1. BF Utilities Limited- Holding Company 775.69 75% T15.69 75%
2. Mr. Ashok Kumar Kheny. } 206.19 20% 206.19 20%
3. Mr. Haba Neelkanth Kalyani 48.06 5% 48,06 5%

{d) Aggregate number of honus shares issued and shares issued for consideration other than cash duting the year of five years immediately preceding the
reporting date
‘The company has not issued any bonus shares nor there has been any buy back of shares during five years immediately preceding 31 March 2020,

10 Other equity

31 March 2020 31 March 2019
Reserve fund u/s 45 IC(1) of the RBI Act, 1934 40.59 40.5%
Deficit in statement of profit and loss (1,900.71) (1,906.30)
Measurement of below madket rate finaneial lishility at fair value 2,592.99 1,691.95

73287 (173.76)
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® 11 Borrowings

31 March 2020 31 March 2019

Non current

Unsecured loans

Other loans

“T% cumulative redeemable preférence shares of T107- each* 228477 314502
Interest free loan from related parpes™* 264.32 232.80

2,549.09 3,377.82

* As per the initial repayment terms, 7% cumulative redeemable preference shares are due for redemption within 7 years i.c. as at 26 March 2017.

However, as at 31 March 2017, the Company has revised the terms of redemption for further one year (ie. 26 March 2018). Further, vide board

resolution passed at 131st meeting of the board of directors of NICE held on 28 February 2018 the terms of repayment has been further extended for a

period 'of 2 years, i.e. from- 26 March 201810 25 March 2020. Further, vide Hoard resolition passed at $41st' meeting of the board of directors of INICE
- held on-4 February 2020 the terms of repayment has been furtherextended for aperiod of 5 years; ixe: from 26 March 2020 to 25 March 2025,

¥* Interest free unsecured loans from BF Investments limited is repayable once the finds position of of the Company penmits the same.

12 Other Habilities

31 March 2020 31 March 2019
Non-cusrent
Advances received for sale of land 2,720.35 276.35
2,720.35 276.35
13 Trade payables
31 March 2020 31 March 2019
Dues to micro enterprises and small enterprises - -
Dues to creditors other than micro enterprises and small enterprises 483.50 749.34
483.50 749.34
14 Provisions
31 March 2020 31 March 2019
Short-term
Statutory provisions 19.48 -
19.48 -
15 Other income
31 March 2020 31 March 2019
Interest income on financial instruments 148.13 131.84
Interest on deposits 5.54 0.0z
Rental Income 406.19
Provisioins wiitten back 4,86 2.26
Miscellaneous income - 2.89
564.73 137.02
16 Finance costs
- 31 March 2020 31 March 2019
Bank charges 0.00 0.07
Interest on financial instruments 455.77 400.81
455.77 400.87
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20 Asrews pledged as seeurity
The carrying amounts of assets pledged as security for non-current borrowings (refer note 4}

.. 17- Otherexpense
- - 31 March 2020 31 March 2019
eOffice maintenance & administration Expenses 57.80 48.64
Rent including lease rentals - 113
- Travelling expenses 0.63 0.04
Professional fees 14.11 1.30
‘Payment'th auditors
Statutory Audit Fees 173 -1.73
Limited Review Hees .45
7471 52.84
18 Tax expense
31 March 2020 31 March 2612
A, Tax expense compriscs ok
Current tax 94.81 5.719
Dicferred tax {66.23) £60.23)
Income tax expense reported in the statement of profit and loss 28.58 (54.44)
B. Reconciliation of tax expense and the accounting profit multiplied by India's tax rate
‘The major components of income tax expense and the reconciliation of expected tax expense based on
the domestic effective tax rate of the Company at 27.82% and the reported tax expense in profit or loss
are as follows:
Accounting profit/{loss) before tax from continuing operations 34.17 (316.69)
Accounting profit / (foss) before income tax 3417 (316.69)
Effective tax rate in India 27.82% 26.00%
Expected tax expenses charged/ {credited) 9.50 (82.34)
Tax effect of atnounts which are not dedictble/ (taxable)in caleulating taxalile ncome:
Effect of non-deductible expenses 19.07 27.90
Incomeo tax expense 28.58 (54.44)
19 Loss per share (EPS)
31 March 2020 31 March 2019
Weighted average number of shares outstanding during the year 1,040.94 1,040.94
Add: Pilative effect of stock options . - -
‘Weighted averape number of shares used o compute-diluted TLPS -1,040.94 1,040.94
Net profit/(loss) after tax attributable to equity shareholders 5.59 (262.25)
Loss per share .
Basic () 001 0.25)
Dilated (%) 0.01 {0.25)
MNominal valtre - Ripees () per equity shiare 1008 1000
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£=3
22 Financial risk management

Financial risk factors
'The Company’s activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed to
and how the entity manages the risk and the related impact in the financial statements.

Risk Exposure ariging from Measurement
JCmdhit.nigk- JCash- and- cash- equivalent,- trade- receivables,- financal assets]Ageing analysis.
measured at amortized cost .
Liquidity risk Borrowings and other financial liabilities Rolling cash flow forccasts
TMarket risk — Tnterest rate T.ong-term borrowings af variabie rates ' 13ensitivity analysis

The Company’s fsk management is carred out by the management under policies approved by the boatd of ditectots. The board of directors
provides written principles for overall dsk management, as well as policies coverng specific areas, such as interest rate dsk, credit dsk and
investment of excess hquidity.

Credit risk

Credit nsk arses from cash and cash equivalents, trade receivables, investments carried at amortized cost and deposits with banks and financial
mshitubions.

Credit risk management

The finance function of the Company assesses and manages credit nsk based on intemal credit rating system. Intemal credit rating is perfommed
for each class of financial instruments with different characteristics.

The Company considers. the probability of default upon initial recognition of asset and whether there has been a sighificant fngrease in credit risk
on zn on-going basis throughout each reporting pertod. In general, it is presumed that credit risk has significantly increased since initial recognition
if the payments arc more than 30 days past duc. A default on a financial assct is when the counterparty fails to make contractual payments when
they fall due. This definition of default is determined by considering the business environment in which entity operates and other macro-economic
factors.

Liquidity risk

Prudent liquidity fisk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate
amount of committed credit facilities to meet obligations when due. Due to the nature of the business, the -Company maintains flexibility in
funding by maintaining availability under committed factlities.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The

Company takes into account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management policy
involves projecting cash flows in major currencies and’ considéring the level of liquid assets necessary 10 meet thiese, monitoning Balince shicet

~liquidity zatios agamst intemnal and external regulatory requirements and maintanming debt fmancmg plans.
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Maturities of financial liabilitics
The tables below analyze the Company’s financial iabilities into relevant maturity groupings based on their contractual maturities for all financial
liabilities. ‘I'he amounts disclosed in the table are the contractual undiscounted cash flows.

Less than 1 lyearsto 5 5 years and

As at 31 March 2020 Total

year years above
- Non-derivatives

Borrowings* 300 4,305 - 4,605

Trade payables 483 - - 483

‘Total 783 4,305 - 5,089

As at 31 March 2019 Less than 1 lycarztol 5 years and Total
ycar years above .

Non-derivatives

Borrowings* 3,637 233 - 3,870

"I'rade payables 749 - - 749

Fotal 4,386 233 - - 4,619

<.

Interest rate risk

The Company’s fixed rate borrowings are carried at amortized cost. They are therefore not subject to interest rate risk as defined in Ind AS 107,
"Financial Instruments - Disclosutes’, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest
ras.

The Company’s variable rate horrowing is subject to interest sate, Below is the overall expasure of the borrowing:

31 March 2020 31 March 2019

Vadahle rate borrowing - -

Fized rate borowing 2,285 3,145
Interest feee borrowing 264 233
Total borrowings 2,549 3,378

Interest rate risk

Profitor loss is sensitive to higher/lawer interest expense from barrowings as 4 result-of changes in interest rates. Interest rate dsk primanly arises
from floating rate borrowing, including vadous revolving and other lines of credit. 'Lhe Company’s borrowings are primarily in fixed rate and interest
free borrowings, which do not expose it to significant interest rate rsk.

" Capital Management

The Company’s objectives when managing capital are to:

Safeguard their ability to continue as 2 poing concem, so that they can continue to provide retumns for shareholders and benefits for other
stakeholders, and muaintam an optimal capital structure to reduce the cost of capital,

In order to maintain or adjust the capitzl structure, the Company may adjust the amount of dividends paid to shareholders, retum capital to
shareholders, issue new shares or sell assets to reduce debt.

The Company-monitors-its-capital-using pearing ratio; which.is-net-debt-divided-by- total-equity: Net-debt-includes-long term-borrowings; short-term-
. borrowines, current matusities of long term borrowings less cash and cash equivalents and other bank balances.

34 Maxch 2020 3 March 2049

Long temn borrowings : 2,549 3,378
Current maturities of long term borrowings - -

Less: Cash and cash equivalents Q) “
Net.debt: 2,542 3,374,
Total equity 11,142 10,236
Geadag ratio. : 0.23 0.33

(i) Equity inchsdes a3t capital and rescrves of the Company that are managed as capital
(if) Debt is defined long term and short term borrowings
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. 24 Events occurring after the reporting date
Neo adjusting or significant non-adjusting events have occucred between 31 March 2020 and the date of authorization of these fnancial
statements.

25 Contingent liabilities:

31 March 2020 31 March 2019

Claims against the Company not acknowledged as debts 553.64 553.04

(this space has been fntentionally feft blank)




*

2w

Nand: Infrastructure Cerridor Enterprise Limited
Summary of significant accounting policies and other explanatory information
(All amounts in T Iakhs, unless otherwise specified)

26 Related party transactions
A. Details of related parties:

Description of relationship Names of related parties
Holding Company (HC) BF Uilities Limited
Subsidiary Company (SC) Nandi Economic Corridor Enterprises Limited (NECE)
Key Manageria! Personnel (KMP) Mr. Ashok Kheny, Managing Director, N Balaji Naidu, Company Secretary,
A Rudra Gond, CFO
Relative of KMP Mz. Shivkumar Kheny
Fanterprises over which KMP have AKX Entcrtainment Limited (AKKEL)
significant influence Ashok Kheay Production Prvate Limited (AKPPL)
Ashok Kheay Infrastructure Limited (AKIT)
BF Investments limited

SAB Engineering Inc., USA (SEI)
Nendi Engineering Limited (NEL).( ill 20th October 2018).

B. Details of related party t tions duripg the year ended 31 March 2020 and 31 March 2019;
Entcrprises
: ] over which Relative
‘Nature of Transaction HC sC ‘EMP ‘EMP have ATVES
. . of KMP
significant
influence
Interest expense/ (income) from financial instruments
For the Year 2019-20 - (14813 - 435,77 -
For the Year 2018-19 : . (151.84) - 400.81 -
Reccived/ (paid) towards advance/loans
For the Year 2019-20 - (137.31) - (2.447.00) -
For the Year 2018-19 - (©.33) - . .
C. Details of related party balance outstanding as at 31 March 2020 and 31'March 2019:
Enterprises
over which Relatives
Naturc of Transaction ‘HC 8C KMP KMP have.
o . of KMP
significant
influence
Balance of Optionally Fally Convertible Debentures (OGFCD).
as at 3t March, 2020 - 1,330.01 - - -
as at 31 March, 2019 - 1,188.55 - - -
Balance of Comulative Redeemable Preference Shares
(CRPS)
as at 31 March, 2020 - . - - 2,284.77 -
as at 31 March, 2019 - - - 3,145.02 -
Balance of advances/loans outstanding
as at 31 Maxch, 2020 ‘ - 372.85 - (2,447.00) -
as at 31 March, 2019 _ - 510.16 - - -
Balance of interest free loan
as at 31 March, 2020 - - - . 26432 -
as at 51 March, 2019 - - - 232.80 -
For Baligert & Co. For and on behalf of the Board of Directors of
Chartered Accountants Nandi Infrastructure Corridor Enterprise Limited
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Maljeeh G Baligeri AB Shiva Subramanyam
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